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healthcare services, digital health, social care and
medical products and has the flexibility to invest up
to 30% in Western Europe. The fund is managed by
a very experienced team and already has made four
investments taking the fund to approximately 20%
drawn. €5m has been committed to ArchiMed II, a
predominantly European healthcare fund.

Manager Commentary

Hamish Mair

As at the 30 September 2017 the net assets of the
Company were £266.9m, giving a NAV per share of
360.98p, an increase over the quarter of 1.2%. For
the first 9 months of the year the NAV total return is
4.7%. At the 30 September the Company had net cash
of £15.5m. Outstanding undrawn commitments were
£126.8m with approximately £15.7m of these to funds
where the investment period has expired and where
we would expect only a small proportion to be drawn.
In line with the Company’s new dividend policy to
pay dividends on a quarterly basis, the first quarterly
dividend of 3.55p will be paid on 31 January 2018 to
shareholders on the register on 5 January 2018.
There were two new commitments to funds and two
new co-investments during the quarter.
£6.0m was committed to Apposite Healthcare II. This
fund focuses on UK lower mid-market companies in

£3.0m was committed to Swanton Care Group with
an initial investment of £1.4m. This is a platform
investment led by Apposite Capital involved in
residential care homes and supported living for
people with learning disabilities and autism spectrum
disorders. The company already has 23 properties and
the plan is to add to this through acquisition during
the holding period. £2.8m was invested in CETA, a
specialist insurance broker, which concentrates on the
caravan and leisure boat niches. The investment is led
by Kester Capital, the manager of GCP II.
Following the quarter end two more co-investments
have been added to the portfolio. £3.0m has been
invested in Walkers, a Leeds-based transport and
logistics company which specialises in small pallet
loads and operates a distribution hub for one of
the large pallet networks. This investment is led by
Total Capital Partners with whom we are invested

in two other investments. £4.0m has been invested
in a SEP-led specialist software company Dotmatics.
This company provides sophisticated software to the
pharmaceutical industry which is primarily used to
facilitate research.
The total of drawdowns from funds and co-investments
during the quarter is £16.5m. £12.3m of this was
accounted for by drawdowns from the portfolio of
funds covering a wide range of new investments and
some follow-on investment into existing holdings in
the co-investment portfolio.
The largest drawdown was for TDR Capital II which
drew £4.1m as our share of the capital to create
additional value in modular buildings company Algeco
Scotsman. As noted above, Apposite Healthcare II
has started with a partially invested portfolio of four
holdings and £1.2m was drawn for these. £0.9m was
called from SEP V, principally for software company,
Dotmatics, as described above. £0.5m was called from
Nordic fund Summa I for its first four investments;
Sortera (construction waste bags), eGain (energy
saving), Lin Education (digitalisation of learning)
and Summa Digital (a combination of three ‘big
data’ analytics companies). Inflexion Enterprise IV
has called £0.4m for three investments; MyPolicy
Continued overleaf

Key facts

5 year Fund performance

Trust aims: The objective is to achieve
long-term capital growth through investment in
private equity assets.
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Trust highlights: Anticipated superior returns
relative to the quoted markets. Access to a well
diversified portfolio. Manager’s understanding
and access to ‘up and coming’ funds.
Fund type: Investment Trust
Launch date1: 2001
Total assets: £296 million
Share price: 343.75p
NAV – per IFRS: 360.98p
Discount/Premium(-/+): -4.8%
Dividend payment dates# : Jan, Apr, Jul and Oct
Net dividend yield†: 4.1%
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Cumulative performance (%) as at 30.09.17
1 Month

Year to date

1 Year

3 Years

NAV

N/A

4.7

15.1

50.4

73.6

Ongoing charges***: 1.29%

Share price

4.2

18.5

32.5

81.2

162.8

Year end: 31 December

Standardised annual performance (%) as at 30.09.17
2013

Net gearing/Net cash*: -5.2%
Management fee rate**: 0.9%

Sector: Private Equity
Currency: Sterling
Website: www.fcpet.co.uk

5 Years

2017

2016

2015

2014

NAV

15.1

12.9

15.6

5.7

9.3

Share price

32.5

24.7

9.6

9.6

32.3

Key risks
Stock market movements may cause the value of investments and the income from them to fall as well as rise and investors may not get
back the amount originally invested. Changes in rates of exchange may have an adverse effect on the value, price or income of investments.
Smaller companies carry a higher degree of risk and their value can be more sensitive to market movement; their shares may be less liquid
and performance may be more volatile. The fund may invest in private equity funds which are not normally available to individual investors,
exposing the fund to the performance, liquidity and valuation issues of these funds. Such funds typically have high minimum investment
levels and may restrict or suspend redemptions or repayment to investors. The asset value of these shares and its prospects may be more
difficult to assess. If markets fall, financial leverage can magnify the negative impact on performance.
Past performance is not a guide to future performance.
Source: Datastream and F&C. Basis: Percentage growth, total return, bid to bid price with net income reinvested in sterling. Basis in
accordance with the regulations of the Financial Conduct Authority.
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(telematics insurance broker and MGA), Prolabs (optical
transceivers for fibreoptics) and Virgin Experience
Days. There were two follow on investments in coinvestments; £0.6m to Burgess Marine and £0.4m
to David Phillips, each of which is undergoing
restructuring.
There were realisations totalling £24.2m and income
of £0.9m in the third quarter. This gives a total for the
first nine months of £51.9m which is approximately a
third more than at the same stage in 2016.
The largest exit was of £6.2m when our co-investment
in the Stirling Square led security products company 3si
was sold in two parts to US private equity house LLR
and to a European trade buyer. £1.8m was distributed
by Blue Point Capital III from the sale of shoe insole
company Ortholite. The remaining holding in vacuum
valves company VAT Holdings, which is now listed,
was sold down for Capvis Funds III and IV, together
returning £1.4m. DBAG V had no less than three exits
returning a total of £6.4m. In addition to this DBAG
VI returned £1.4m with the sale of tutoring business
Schulerhilfe. In Iberia N+1 Fund II exited Probos, the
world’s third largest producer of edgebands for the
furniture industry, returning £1.6m.
There were a considerable number of uplifts reflecting
good underlying progress for a range of companies.
The net impact of these has been muted due to a small
number of disappointing downgrades mainly within
our co-investment portfolio.
On the upside, we have uplifted Ambio by £3.2m.
The company, which specialises in producing active

pharmaceutical ingredients for a range of generic
and patented peptide oriented drugs, has traded very
strongly. Our new valuation is at a 50% discount to
that of the manager, MVM, who have used a ‘sum of
the parts’ methodology. Chequers Capital XV is uplifted
by £0.9m mainly due to the strong progress of its
holding, Store Electronics Systems, which provides
electronic shelf labelling systems for the food retail
sector. Procuritas IV is up by £0.9m mainly due to
further progress by ice cream machinery company
Green Magnum. Lyceum Capital III is up by £0.6m
reflecting good progress across a number of holdings.
Ciclad 5 is uplifted by £0.6m mainly due to the exit
of Seabird, a financial consultancy focusing on the
insurance industry.
On the negative side there were downgrades in
Burgess Marine (£1.2m) which is in the midst of a
reconstruction. Pentech Fund II is down by £0.6m
mainly because the putative merger of FanDuel
with US company DraftKings has been blocked by
the Federal Trade Commission. Pinebridge New
Europe Fund II is down by £0.4m mainly because of
the write-off of Polish convenience store company
Malpka. Schaetti, the specialist adhesives company
based in Switzerland has been reduced by £0.4m to
reflect difficult trading and Calucem, the Croatia based
specialist cement company is down by £0.3m due to
reduced sales volumes in the refractory market.
The Company is in a strong financial position with
net cash of £15.5m at 30 September. There has been
minimal impact from exchange rate movements over
the quarter. All of our £70m borrowing facility remains

Trust codes

Top 10 holdings (%) ∞

Sedol

Ambio Holdings

F&CPET - GBP

3073827

Geographical breakdown (%)
3.5%

Stirling Square Capital II

2.8%

Argan Capital

2.5%

Italian Portfolio

2.5%

August Equity Partners II

2.5%

Weird Fish

2.3%

Procuritas Capital IV

2.3%

TDR Capital II

2.2%

Total

In the UK market the Brexit negotiations occupy the
minds of many business people to an increasing
extent, although it is our view that this has been fully
priced into deal values since the Referendum last
year. In Continental Europe the improved economic
background has provided some useful support to deal
activity and valuations across most of the individual
geographies. The general tenor of the market is of
good progress in underlying earnings with a small
number of exceptions where company specific
issues are being addressed. As always the quality
of management and the support received from the
private equity lead is critical in handling difficult
challenges. This is an area on which we, with our
investment partners, place much emphasis. The
price of new deals is generally at the upper end of
the historic range but this varies considerably by size
and by sector. Private Equity managers invest on an
absolute return basis and are not obliged to invest if
pricing means that their target returns are unlikely to
be met. The market is very broad and our portfolio
deliberately covers a range of sectors and styles within
its mid-market focus and in any given time period our
investment partners, in aggregate, will always find
some attractive investments with potential for long
term value growth. There are excellent prospects for
further growth in shareholder value over the remainder
of the year.

4.5%

Avalon

Camden Partners IV

available for new investments. The new quarterly
dividend means that a payment of £2.6m will be made
in late January 2018.

Europe
UK
US
Global
Emerging

42.5
41.1
14.8
0.6
1.1

2.2%
27.3%

All data as at 30.09.17 unless otherwise stated.
All information is sourced from F&C, unless otherwise stated. All percentages are based on gross assets unless otherwise stated. # With effect from January 2018 the Company will pay
quarterly dividends in January, April, July and October. †The yield is calculated by annualising dividends declared for the Company’s current financial year and the closing share price and
exchange rate as at the end of the relevant month. 1The Ordinary Shares of F&C Private Equity Trust were created as a share class in 2001. *Net debt/shareholders’ funds. **Management
fee information as at end of December 2016 and expressed as a percentage of average shareholders funds. ***Ongoing charges are total expenses (both revenue and capital) incurred by
the Company (excluding finance costs and any performance fee) divided by the average net assets for the year ended 31 December 2016. Ongoing charges of the Company’s underlying
investments have not been included in this calculation. ∞ As a percentage of net assets at the period ended 30 September 2017.
The share price may either be below (at a discount) or above (at a premium) the NAV. Discounts and premiums vary continuously. Performance information excludes any product charges
which can be found in the Key Investor Document (“KID”) for the relevant product. The fact sheet is issued and approved by F&C Management Limited. Authorised and regulated in the UK
by the Financial Conduct Authority. Registered office: Exchange House, Primrose Street, London EC2A 2NY. Registered in England & Wales No 517895. (12/17) CM15186
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