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F&C UK Property Fund acquires first

cornerstone asset
F&C REIT have completed the first property purchase for the F&C UK Property Fund, procuring the freehold on a prime property on George Street, Edinburgh in an ‘off market’ transaction.

The property, a former Bank of Scotland building, was acquired at a cost of around £6 million and is set to generate an annual income yield of 6% gross of fees. The ground floor and basement of the property are let to JD Wetherspoon until 2034, whilst the two upper floors are let to EAC Language Centres (UK) Ltd, guaranteed by Tui Group Plc, on a lease running to 2020.
F&C REIT’s enviable reputation within the industry and exceptional access to deal flow is such that the property was offered directly to the Fund by the vendors. 

Julian Smith, Fund Director of the F&C UK Property Fund, commented: “We regard this as an ideal cornerstone property asset and an excellent first purchase for the Fund with high quality tenants which should generate a strong long-term income from a prime location.”

Guy Glover, Co-manager of the fund, added: “By electing to build a ‘clean portfolio’ of new assets, rather than launching the Fund with legacy property seeding, we are in a position to take advantage of the opportunities available at the higher end of the commercial property sector that tie-in with our focus on quality assets which in our view offer both secure rental growth and asset management opportunities.  We continue to be very active in identifying and securing further new assets for the Fund.”
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Notes to Editors

F&C REIT Asset Management
· F&C REIT Asset Management is a leading international real estate manager formed through the combination of F&C Asset Management’s property business and REIT Asset Management in September 2008. 
· F&C REIT is an entrepreneurial, institutionally-partnered force in commercial property and manages a global portfolio worth £7.5 bn (31/12/09)* on behalf of a wide range of individuals, professional investors, property trusts and institutional clients.
· F&C REIT’s investment team uses both detailed proprietary and external research, sophisticated forecasting and strategic analysis to find market inefficiencies and opportunities – across property sectors, countries, types and tenants.

· F&C REIT offers a comprehensive, integrated range of real estate fund management services with a network of offices spanned across five countries: Germany (Munich), India (Mumbai), Ireland (Dublin), Sweden (Stockholm) and the UK (London).

* 51.1% of the assets under management are recorded at their acquisition cost, reflecting the basis on which income is generated for F&C REIT by these assets 
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F&C REIT Asset management is a trading name of F&C REIT Asset Management LLP, a limited liability partnership registered in England and Wales with number OC338377.

F&C REIT Asset Management Plc is a wholly owned subsidiary of F&C REIT Asset Management LLP and is authorised and regulated by the Financial Services Authority (FSA).

Part of the F&C Asset Management Plc Group. 

