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Notes to the Accounts
Continued

11. Creditors (amounts falling due after more than one year) 
2009 2008
£’000 £’000

Term loan maturing July 2009 – 20,000

– 20,000

The loan was secured on the assets of the Company.

12. Called-up share capital 
2009 2008
£’000 £’000

Authorised: 
150,000,000 Ordinary Shares of 0.1p each 150 150 
6,000,000 Founder Shares of 0.5p each 30 30 

180 180 

Allotted, called-up and fully paid: 
51,437,364 (2008: same) Ordinary Shares of 0.1p each, fully paid 52 52 
6,000,000 (2008: same) Founder Shares of 0.5p each, paid up to 0.125p per share 8 8 

60 60 

43,000,000 Ordinary Shares were issued on 11 May 2001 for a consideration of £43,000,000. 

6,000,000 Founder Shares were issued on 19 March 2001 for a consideration of £8,000. The Founder Shares carry the right to
convert into Ordinary Shares once the Targeted Return due to Ordinary Shareholders has been paid. It had been intended that
proceeds from the realisation of investments and the share premium account would be used to return 99.9 pence per Ordinary Share
to shareholders within the first six years of the Company’s life, together with a sum equal to 7.5 per cent per annum compounded
annually based on the initial issue price of £1. Following shareholders’ approval on 6 July 2006 the target date for repaying to Ordinary
Shareholders the Targeted Return was extended to 31 May 2012. 

The Founder Shares which are unlisted have restricted voting rights. 

There were no Founder Shares converted during the year ended 31 May 2009 (2008: same). 

On conversion, the founder shares will convert into Ordinary Shares representing 20 per cent of the enlarged issued Ordinary Share
capital of the Company. The Founder Shares are one quarter paid up with the balance due on conversion. 

A total of 2,010,000 Ordinary Shares were bought back for cancellation in the year to 31 May 2008 at a total cost of £2,931,000,
representing 3.8 per cent of the Ordinary Shares in issue at the previous year end. 

No Ordinary Shares were bought back for cancellation in the year to 31 May 2009.
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13. Reserves 

Capital Capital Capital
Special reserve – reserve – redemption Revenue
reserve investments sold investments held reserve reserve

£’000 £’000 £’000 £’000 £’000

At 31 May 2008 34,040 41,607 1,450 31 (14,037)
Gain on investments sold – 2,266 – – – 
Losses on investments still held – – (38,744) – –
Exchange differences – 3 – – –
Liquidation distribution – 400 – – –
Retained net revenue for the year – – – – (540)

At 31 May 2009 34,040 44,276 (37,294) 31 (14,577) 

Special reserve
The Special Reserve is available for the Company to purchase its own Ordinary Shares and return capital to the Ordinary Shareholders.

Capital redemption reserve
The nominal value of Ordinary Shares bought back for cancellation is added to this reserve. This reserve is non-distributable.

Capital reserve
Items accounted for in this reserve are detailed in accounting policy 1(h).

Revenue reserve
The net loss arising in the revenue column of the Income Statement is deducted from this reserve.

Capital management
The Company’s capital is represented by the issued share capital, Capital Redemption Reserve, Capital Reserve, Special Reserve and
Revenue Reserve.

The capital of the Company is managed in accordance with its investment policy, in pursuit of its investment objective, both of which are
detailed in the Report of the Directors.

14. Net asset value per share 
The net asset value per share and the net asset values attributable to the Ordinary Shares at the year end are calculated in
accordance with their entitlements in the Articles of Association and were as follows: 

2009 2008 
Attributable Attributable 

net asset Attributable net asset Attributable 
value per net asset value per net asset 

share value share value 
pence £’000 pence £’000 

Ordinary Shares – basic 51.6p 26,528 122.8p 63,143

2009 2008
Ordinary Ordinary

shares shares
£’000 £’000

Basic net assets attributable to Ordinary Shareholders 26,528 63,143 
Founder Shares 8 8

Net assets 26,536 63,151

The Targeted Return amounted to 179.1p per Ordinary Share as at 31 May 2009 which was above the basic net asset value of 51.6p
per Ordinary Share as at that date. Accordingly, there is no dilutive effect at that date on the net asset value per Ordinary Share arising
from the entitlements of the Founder Shares. 

The Targeted Return amounted to 166.6p per Ordinary Share as at 31 May 2008 which was above the basic net asset value of
122.8p per Ordinary Share as at that date. Accordingly, there is no dilutive effect at that date on the net asset value per Ordinary
Share arising from the entitlements of the Founder Shares. 
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Notes to the Accounts
Continued

15.  Analysis of changes in net debt 

At At
1 June Cash Other 31 May

2008 flow Movements 2009
£’000 £’000 £’000 £’000

Cash at bank and on deposit 6,536 (6,522) 3 17
£20 million term loan (20,000) 20,000 – –
£10 million term loan (10,000) 10,000 – –
On demand facility – (10,400) – (10,400)

(23,464) 13,078 3 (10,383)

16.  Reconciliation of net return before finance costs and taxation to net cash inflow from operating activities 

2009 2008
£’000 £’000

Total return before finance costs and taxation (35,368) (23,151)
Losses on investments 36,478 22,213 
Exchange differences (3) –
Decrease/(increase) in prepayments and accrued income 24 (89)
Decrease/(increase) in other debtors 24 (24)
(Increase)/decrease in other creditors 240 (65) 
Tax on investment income (20) –

Net cash inflow/(outflow) from operating activities 1,375 (1,116)

17.  Financial instruments 
The Company’s financial instruments comprise its investment portfolio, cash balances, bank loans, overdrafts, debtors and 
creditors that arise directly from its operations. As an investment trust the Company holds a portfolio of financial assets in pursuit 
of its investment objective. The Company makes use of borrowings, as detailed in notes 10 and 11 and the Chairman’s 
Statement, to achieve improved performance in rising markets. The downside risk of borrowings may be reduced by raising the 
level of cash balances held. 

Listed and quoted investments held (see note 8) are valued at fair value. For listed and quoted securities this is the 
bid price. The unquoted holdings are valued by the Directors at their fair valuation on the basis of all the information available to 
them at the time of the valuation which is in accordance with International Private Equity and Venture Capital valuation guidelines.
Unquoted investments which have been made in the last 12 months are valued at cost in the absence of overiding factors. The 
fair value of all other financial assets and liabilities is represented by their carrying value in the Balance Sheet. The fair value of 
the loans is not materially different from the carrying value in the Balance Sheet. Cash, which is held in variable rate bank 
accounts, can be withdrawn on demand with no penalty. 

The main risks that the Company faces arising from its financial instruments are: 

(i) market price risk, being the risk that the value of investment holdings will fluctuate as a result of changes in market prices 
caused by factors other than interest rate or currency rate movements; 

(ii) interest rate risk, being the risk that the future cash flows of a financial instrument will fluctuate because of changes in 
market interest rates; 

(iii) credit risk, being the risk that a counterparty to a financial instrument will fail to discharge an obligation or commitment that 
it has entered into with the Company; and 

(iv) liquidity risk, being the risk that the Company may not be able to liquidate quickly its investments to meet its financial obligations.

The Company’s financial instruments are predominantly denominated in sterling, therefore, currency risk arising from exchange rate 
fluctuations has no material effect on profit or loss, or Shareholders’ funds. 
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17. Financial instruments (continued) 

The Company held the following categories of financial instruments as at 31 May 2009: 
2009 2008
£’000 £’000

Assets
Investment portfolio 35,532 86,405 
Cash at bank and on deposit 17 6,536 
Amounts due from brokers 1,728 345 
Accrued income 113 137 
Other debtors – 24
Financial liabilities 

Liabilities
Revolving credit facility – (10,000)
Bank loan – (20,000)
On demand bank loan (10,400) –
Other creditors (454) (296)

26,536 63,151 

Market price risk 
The management of market price risk is part of the fund management process and is typical of equity investment. The portfolio is 
managed with an awareness of the effects of adverse price movements through detailed and continuing analysis with an 
objective of maximising overall returns to shareholders. Further information on the investment portfolio is set out in the section of 
this Report entitled ‘Investment Portfolio’. The Managers do not use derivatives to manage portfolio risk. 

If the investment portfolio valuation fell by 10 per cent at 31 May 2009, the impact on the profit or loss and the net asset value 
would have been negative £3.6 million (2008: negative £8.6 million). If the investment portfolio valuation rose by 10 per cent at 
31 May 2009, the impact on the profit or loss and the net asset value would have been positive £3.6 million (2008: positive 
£8.6 million). The calculations are based on the portfolio valuation as at the respective balance sheet dates and are not 
representative of the year as a whole. 

Interest rate risk 
Floating rate 
The Company has a bank debt facility of £10,400,000 of which £10,400,000 was utilised at 31 May 2009 (2008: total facilities
£30,000,000 of which £30,000,000 were utilised as at 31 May 2008). The interest rate on the amount utilised is variable at 2.3 per
cent above LIBOR with an arrangement fee of 1.0 per cent when the facility was drawn down in November 2008 and a monitoring fee
of 1.0 per cent which was charged on the amount of the facillity drawn down as at 28 February 2009. The debt may be repaid by the
Company at any time without penalty and is subject to weekly review by the lender.

When the Company decides to hold cash balances, all balances are held on variable rate bank accounts yielding rates of interest
linked to bank base rate which at 31 May 2009 was 0.5 per cent (2008: 5.0 per cent). The Company’s policy is to hold cash in
variable rate bank accounts and not usually to invest in fixed rate securities. 

If LIBOR had increased by 1.0 per cent, the impact on the profit or loss would have been a negative £104,000 (2008: £300,000). If
LIBOR had decreased by 1.0 per cent, the impact on the profit or loss would have been a positive £104,000 (2008: £300,000). The
calculations are based on the cash balances and loan balances as at the respective balance sheet dates and are not representative of
the year as a whole. 
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Notes to the Accounts
Continued

17. Financial instruments (continued) 

Interest rate risk (continued) 
Fixed rate
The Company holds fixed interest investments.

2009 2008 
Average Average Average Average
interest period interest period 

rate until rate until 
£’000 % maturity £’000 % maturity 

Quoted corporate bond 1,000 8.00% 3.06 years 1,000 8.00 4.06 years  
Unquoted corporate bond – – – 1,750 – 3.92 years  

The Company has floating rate interest liabilities 
2009 2008

Average Average Average Average
interest period interest period 

rate until rate until 
£’000 % maturity £’000 % maturity 

Variable rate loan – – – 20,000 6.2609% 1.10 years
Revolving credit facility – – – 10,000 6.0708% 6 days
On demand loan facility 10,400,000 2.8836% 1.4 months – – –

Credit risk 
Credit risk is the risk that an issuer or counterparty will be unable or unwilling to meet a commitment that it has entered into with the
Company.

At the reporting date, the Company’s financial assets exposed to credit risk amount to the following:
2009 2008
£’000 £’000

Cash and cash equivalents 17 6,536

Balances due from brokers 1,728 345

Interest, dividends and other receivables 113 161

1,858 7,042

The Company’s principal financial assets are bank balances and cash and other receivables which represent the Company’s
maximum exposure to credit risk in relation to financial assets. The Company did not have any exposure to any financial assets which
were past due or impaired at the period end. 
The Company is exposed to potential failure by counterparties to deliver securities for which the Company has paid, or to pay for
securities which the Company has delivered. A list of pre-approved counterparties used in such transactions is maintained and
regularly reviewed by the Manager, and transactions must be settled on a basis of delivery against payment. Broker counterparties are
selected based on a combination of criteria, including credit rating, balance sheet strength and membership of a relevant regulatory
body. Risk relating to unsettled transactions is considered to be small due to the short settlement period involved and the high credit
quality of the brokers used. The rate of default in the past has been insignificant. 
All of the assets of the Company, other than cash deposits, are held by JPMorgan Chase Bank, the Company’s custodian.
Bankruptcy or insolvency of the custodian may cause the Company’s rights with respect to the securities held by the custodian to be
delayed or limited. The Board monitors the Company’s risk by reviewing the custodian’s internal control reports as described in the
Report of the Directors. 
The credit risk on liquid funds and derivative financial instruments is limited because the counterparties are banks with high credit
ratings, rated normally AA or higher, assigned by international credit rating agencies. Bankruptcy or insolvency of such financial
institutions may cause the Company’s ability to access cash placed on deposit to be delayed or limited. The Company has no
significant concentration of credit risk with exposure spread over a number of counterparties. 
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17. Financial instruments (continued) 
Liquidity risk 
The Company’s financial instruments include investments in AiM-traded companies and companies quoted on the PLUS market,
which by their nature, involve a higher degree of risk than investments in the main market. As a result, the Company may not be able
to liquidate quickly some of these investments at an amount close to their fair value in order to meet its liquidity requirements. 

The Company’s listed securities are considered to be readily realisable as they are traded on the London Stock Exchange. 

The Company’s liquidity risk is managed on an ongoing basis by the Investment Manager in accordance with policies and procedures
in place as described in the Report of the Directors. The Company’s overall liquidity risks are monitored on a quarterly basis by the
Board. 

The Company maintains sufficient investments in cash and readily realisable securities to pay accounts payable and accrued
expenses. 

Contractual maturity analysis for current financial investments 
Due or due Due 

not later between 
than 1 and 

1 month 3 months Total 
£’000 £’000  £’000 

Current Liabilities: 
On demand loan facility 25 10,405 10,430
Other creditors 254 200 454

Total liabilities 279 10,605 10,884 
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Shareholder Information

% of Ordinary Shares held at 31 May 2009

F&C Retail Products 12.3%
(2008: 10.0%) 

Individuals and Private Client
Stockbrokers 21.6%

(2008: 22.1%) 
Institutions 49.4% 
(2008: 51.2%) 

Friends Provident 16.7%
(2008: 16.7%)

Total Number of Shareholders 

2009 2008

Ordinary Shares 4,922 4,738 

Annual General Meeting 
The Annual General Meeting of Active Capital Trust plc will be held at 4.00 pm at the offices of F&C Asset
Management plc, Exchange House, Primrose Street, London EC2A 2NY on 27 August 2009. The Notice of Annual
General Meeting is contained within the circular dated 4 August 2009, detailing proposals for the future of the
Company posted to shareholders with this document.

Share Prices 
The Company’s Ordinary Shares are listed on the London Stock Exchange under ‘Investment Trusts’. Prices are given
daily in the Financial Times and other newspapers. 

Change of Address 
Communications with shareholders are mailed to the address held on the share register. In the event of a change of
address or other amendment this should be notified to Equiniti Limited, under the signature of the registered holder. 

Daily Net Asset Value 
The net asset value of the Company’s Ordinary Shares is given daily in the Financial Times and can be obtained at
www.activecapitaltrust.co.uk. 

Duration of the Company 
Following shareholder approval in July 2006, the date for payment of the Targeted Return to shareholders was
extended to 31 May 2012. 

It is intended that proceeds from the realisation of investments and available reserves will be used to pay the Targeted
Return to Ordinary Shareholders by 31 May 2012. However, the shareholders may resolve to wind up the Company if
the Company has been unable to pay the Targeted Return by 31 May 2012 or, if, following payment in full of the
Targeted Return, the Net Asset Value of the Company is less than £50 million. Otherwise the Company shall continue
to operate as an investment trust company until 2017 whereupon shareholders may resolve that the Company
continue and a similar resolution will be proposed to shareholders thereafter at intervals not exceeding five years. 

If, as at 31 May 2009: 

• the net asset value total return per Ordinary Share then in issue from the Company’s launch to 31 May 2009 is
less than 7.5 per cent per annum; or 

• the Ordinary Shares then in issue have traded, on average, at a discount in excess of 5 per cent of the average
net asset value per Ordinary Share over the six calendar months ending 31 May 2009; 

the Directors will propose, at the next annual general meeting following the financial year end, a resolution regarding
the future of the Company.

As these objectives were not met, proposals for the future of the Company are explained in a circular posted to
shareholders with this document. These proposals are also detailed in the Chairman’s Statement on page 5 and the
Report of the Directors on page 19.
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Directors 
Jon Pither (Chairman) 
Brian Holford (Deputy Chairman) 
Christopher Agar 
Lord Gordon of Strathblane, CBE 
Dr Kim Tan
Elizabeth Thom 

Secretary 
Derek Osborne 
F&C Asset Management plc 
80 George Street 
Edinburgh EH2 3BU 

Registered Office 
Exchange House 
Primrose Street 
London EC2A 2NY 

Investment Manager 
Bluehone Investors LLP 
48-54 Moorgate 
London EC2R 6EJ 
Tel No. 020 7496 8929 

Corporate Adviser & Stockbrokers
Intelli Corporate Finance Limited 
63 Queen Victoria Street 
London EC4N 4UA 

Solicitors
Maclay Murray & Spens LLP 
One London Wall 
London EC2Y 5AB 

Bankers 
JPMorgan Chase Bank 
125 London Wall 
London EC2Y 5AJ 

Auditors 
Ernst & Young LLP 
1 More London Place 
London SE1 2AF 

Registrars and Transfer Office 
Equiniti Limited 
Aspect House 
Spencer Road 
Lancing 
West Sussex BN99 6DA 

Registrar’s Shareholder Helpline 
Tel No. 0871 384 2464* 

Registrar’s Broker Helpline 
Tel No. 0906 559 6025  

*Calls to this number are charged at 8p per minute from a BT Landline. Other telephony providers 
costs may vary. 

†Calls to this number are charged at £1 per minute from a BT Landline. Other telephony providers 
costs may vary. 
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