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Education fears spur most London  
grandparents to save   

 
* But 15% nationwide save regularly for their grandchildren * 

 

A greater proportion of grandparents in London save or invest for their grandchildren than anywhere else in 

the country, according to a newly published survey. However, Southampton boasts the most generous 

Grandmas and Granddads, while for those with grandparents in Aberystwyth, the future may be less rosy. 

 

The research, carried out online in October by market research specialists www.OnePoll.com on behalf of 

investment house F&C Investments, surveyed 3,000 grandparents from around the country. Nationwide it 

found just over a third (37%) of grandparents currently save on behalf of their grandchildren, with fewer than 

half (41%) of those who do save doing so regularly. (This equates to 15% of the total survey sample.) 

 

Some 51% of grandparents whose nearest City is London currently save for their grandchildren, with 

Birmingham and Belfast the next most likely to save (41% each). Only 9% of grandparents in the 

Aberystwyth area are currently saving for their grandchildren, however, followed by 21% in Plymouth and 

23% in Southampton. 

 

But while those nearest Southampton are among the least likely to save, those grandparents who do are the 

most generous, with 16% putting away more than £100 a month, compared with 6% nationally. 
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Funding for education is the biggest spur to saving nationwide, with 43% saying this is their primary 

motivation. This rose to 68% of those living nearest to London. Inheritance tax reduction is another popular 

reason (23% nationwide), although 30% of grandparents across the country simply want their grandchildren 

to have some money to spend on whatever they like.  

 

Despite record low interest rates, the most popular savings products with grandparents are bank or building 

society deposits, chosen by 53% nationwide. Deposit accounts are the overwhelming favourites among older 

grandparents, with 75% of those over 71 choosing this route. Those in the 51-60 age bracket are more 

adventurous in their choices, with 36% using friendly society products and 29% choosing unit trust or 

investment trust savings schemes. 

 

Geographically, Londoners are the most likely to save in unit trusts and investment trusts (43% versus a 

national average of 18%) while those nearest Edinburgh are most willing to invest directly in stocks and 

shares (24% compared with 11% nationally). Although Child Trust Funds accept contributions from 

grandparents as well as other family members and friends, they were not generally favoured by respondents 

to the survey, with only 8% nationally saying they save in a CTF. Age-wise, CTFs are most popular with the 

youngest grandparents, with 10% of the under-50s choosing this route. 

 

Asked what attracted them to a savings product (this question allowed more than one response), the majority 

of grandparents chose a good rate of interest (66% nationally), with 33% favouring flexibility and 24% long-

term growth potential. Only 7% are attracted by freebies such as vouchers or toys, though this rises to 10% 

of the under-50s. 

 

Overall, just over a third of grandparents (35%) choose to discuss their investments with their intended 

recipients. Geographically grandparents nearest London are most likely to discuss investments with their 

grandchildren (60%), compared with none of the respondents nearest Aberystwyth or Wolverhampton. 

Grandparents aged 51-60 are most open, with 46% saying they discuss their investments with their 

grandchildren. 

 

F&C has launched a guide to investing for children, specifically targeted at grandparents. The guide is 

written in straightforward language and explores how grandparents can help meet the rising cost of bringing 

up children, while potentially benefiting themselves (and their beneficiaries) in the form of reduced 

inheritance tax liabilities. Copies can be obtained from www.fandc.co.uk or by calling 0800 136 420. 

 

Jason Hollands, director at F&C Investments, said: “The UK economy differs widely across the country so it 

is perhaps less surprising to see a greater proportion of grandparents based in and around the capital 

investing for their grandchildren. With London and Edinburgh the UK’s biggest financial centres, it is also 

http://www.fandc.co.uk/
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unsurprising to see grandparents in these locations most willing to use stockmarket-based investments. 

While it is pleasing to see so many grandparents putting something away for their grandchildren, we would 

like to see more overall considering equity-based investments such as investment trusts.  

 

“An investment horizon of 18 years (from birth to adulthood) is long enough for inflation to pose a significant 

risk to the value of cash on deposit (although of course the capital itself is secure). While capital is at risk in 

the equity markets, a longer investment period also gives a better chance of riding out short-term ups and 

downs (though this is not guaranteed), and grandparents can always lock-in gains by moving parts of their 

investment portfolio into safer assets as the child gets older.”  

 

F&C offers two investment products for children – a Child Trust Fund with both stakeholder and non-

stakeholder options, and the Children’s Investment Plan. Both offer low charges (dependent on the trusts 

chosen), flexibility and a choice of investment trusts covering markets across the globe. 

 

Hollands concluded: “With a potential change of Government next year, the future of the Child Trust Fund 

allowance is uncertain, so parents and grandparents should consider making the most of this tax-free 

savings scheme while they still have the chance.” 

 

For more information, copies of the full survey results or to arrange further comment from Jason Hollands, 

please contact Sarah Godfrey in the F&C Press Office on 020 7011 4215 or sarah.godfrey@fandc.com. 

 

- Ends - 
 
Press enquiries – 020 7011 4600 
 
Sarah Godfrey   Communications Manager   +44 (0) 20 7011 4215 
 

Notes to Editors 

F&C Investments 

• F&C Asset Management (F&C) is an independent London Stock Exchange listed asset management 

group with around 100,000 shareholders.  

• F&C traces its origins to 1868 with the launch of Foreign & Colonial Investment Trust, the first ever 

publicly listed investment fund. Foreign & Colonial Investment Trust remains a client of F&C.  

• F&C is an active fund manager with a multi-specialist investment model where individual teams have 

strong accountability for their products and processes. The group is also an active shareholder with 

a leading franchise in governance and sustainable investment.  
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• F&C manages £99.2 billion (€108.5 billion) of assets* for a diverse range of institutional, insurance 

and retail clients across all major asset classes – equities, bonds, cash and property – as well as 

alternative and specialist product classes such as Socially Responsible Investment funds, hedge 

funds, private equity funds and Liability Driven Investments. F&C invests globally and has been a 

longstanding investor in emerging markets.  

• F&C REIT Asset Management is the group’s global property asset management business. It was 

formed in 2008 from the merger of F&C’s property division and REIT Asset Management. F&C REIT 

operates from offices in London, Dublin, Munich, Mumbai and Stockholm.  

• F&C manages assets principally from three investment centres: London, Amsterdam and Edinburgh. 

The group has a global office network spanning a dozen countries: China (Hong Kong), France 

(Paris), Germany (Frankfurt & Munich), India (Mumbai), Ireland (Dublin), The Netherlands 

(Amsterdam), Portugal (Lisbon), Sweden (Stockholm), Switzerland (Geneva), UK (London, 

Edinburgh, Dorking) and the United States (Boston).  

• In March 2009 F&C signed a Memorandum of Agreement with Hua Xia Bank, one of China’s twelve 

nationwide joint stock commercial banks, to establish a joint venture fund management company in 

China in which F&C will have a 19.5% interest.  

* As at 30 September 2009. 
 
 
 


